
By RONNIE LIM

ADDITIONAL piped natural
gas (PNG) from Natuna will
start arriving in Singapore
in about three months’
time. It will help the gener-
ating companies (gencos)
here bridge fuel needs be-
fore the first liquefied natu-
ral gas (LNG) supplies ex-
pected in May 2013.

Gas importer Sembcorp
Gas – which struck a sec-
ond gas supply agreement
(GSA) with Indonesia in

April 2008 – has started get-
ting ready the infrastruc-
ture, including a second
new Singapore pipeline con-
nection, to handle the addi-
tional capacity.

The coming 86 million
standard cubic feet daily
(scfd) of gas in the fourth
quarter is on top of the
325-340 million scfd which
Sembcorp imports from Na-
tuna currently.

BT understands that
Sembcorp shut its gas re-
ceiving station on Jurong Is-
land this week to connect
up the new pipeline sec-
tion. The infrastructure will
also be tested before the
first gas supply arrives in
October.

“By and large, all the ad-
ditional Natuna gas that is
coming has been commit-
ted as bridging gas for the
gencos here,” a source
said.

Demand for natural gas
to fuel power stations and
industries here has been in-
creasing. Earlier this year,
in March, regulator Energy
Market Authority (EMA)
gave gencos here the green
light to make interim use of
additional piped gas.

They can do so until
end-March 2013, just be-
fore the new $1.7 billion
LNG terminal on Jurong Is-
land – currently almost 50
per cent completed – starts
up in May that year.

It marks a temporary re-

laxation of a ban imposed
since August 2006 on use of
any additional PNG imports
for power generation pur-
poses – with this aimed at
helping build up demand
for LNG here and making
the LNG project viable.

Explaining the move,
EMA said it took into con-
sideration the fact that all
the six gencos here had al-
ready committed by March
this year to buy two million
tonnes per annum (tpa) of
LNG from aggregator BG
Group – or two-thirds of the
three million tpa for which
BG holds an exclusive li-
cence to sell.

“The additional piped
natural gas could be used
for plant commissioning

purposes and to improve
the cost efficiency of exist-
ing plants,” it added.

In an update just this
week, EMA chief executive
Chee Hong Tat said that BG
Group had already sold 2.3
million tonnes per annum,
or almost 77 per cent of its
three million tpa LNG fran-
chise. And while the LNG
volumes had gone mainly
to the gencos, there is also
interest from industries
here to take up the LNG, he
added.

Other piped gas import-
ers here are Gas Supply Pte
Ltd, which imports Indone-
sian gas from Sumatra; and
Senoko Energy and Keppel
Corp, which buy Malaysian
gas.

By JAMIE LEE

THE Singapore dollar is not
ready for the status of a
safe haven currency partly
because the bond market is
underdeveloped, a senior
strategist said yesterday.

Asked if the Singapore
dollar can take the road of
the US dollar, chief invest-
ment strategist at UBS
wealth management re-
search Kelvin Tay noted
that while Singapore has
high forex reserves, its gov-
ernment bond market is
still small and illiquid.

“The guys who bring in
the money can’t just park it
in fixed deposits. Usually
they’ll park it in govern-
ment bonds,” Mr Tay told a
briefing.

“The US Treasuries mar-
ket is very deep, and when
the Lehman Brothers crisis
blew up, the US Treasuries
were the only asset class
that was still functioning.
When you have a crisis like
that, international inves-
tors are more concerned
about their return of capital
than the return on capital.”

Mr Tay said that while
the Singapore equities mar-
ket is fairly undervalued at
this point, there is no cata-
lyst that could prompt more
buying interest.

“We don’t expect liquidi-
ty to increase significantly
from here, for the stock
market to move towards
the 4,000-point level is very
unlikely,” he said, though
noting that there could be a
slight improvement in mar-
ket performance in the sec-
ond half on hopes that the
US economy would pick up.

Mr Tay advised against
tracking the Straits Times
Index alone because of the
high weightage of the resi-

dential property sector, pre-
ferring industrial Reits,
banks and tourism plays.

He also pointed to dull-
ness in the IPO market,
with several IPOs sinking
on their trading debut be-
cause sentiment has soured
and liquidity has dried up.

“We have a lot of IPOs
(in Hong Kong), but liquidi-
ty is not increasing,” Mr
Tay said.

“If I’m a fund manager
and I have to be 100 per
cent invested, I have to sell
what I have,” which means
that index counters could
be sold off – a move that
would weigh down the
whole market as a result.

But Mr Tay remains posi-
tive on Chinese equities,
saying the Chinese econo-
my is heading for a slow-
down but not a collapse.

He noted that both Chi-
na’s fixed-asset investment
growth and its bank loan
growth have tapered off
since last year. Non-per-
forming loans from proper-
ty investors should also be
contained since as much as
40 per cent of investors
were paying for their prop-
erties fully in cash.

China’s fixed invest-
ment, which represents
some 50 per cent of gross
domestic product, is justifia-
ble because a lot of its cities
remain underdeveloped,
said Mr Tay, adding that
current comparison with Ja-
pan – which collapsed in
the eighties because of its
over-reliance on fixed in-
vestment – lacks cultural
and historical perspective.

“China’s industrial revo-
lution only started in the
80s. It’s very easy for a
Western commentator to
go to Beijing and Shanghai,
see the cities so developed
with trains running left and
right and say, 47 per cent
of GDP from fixed invest-
ments is way too high. But

they forget that the rest of
China is still relatively un-
derdeveloped.”

By contrast, Japan start-
ed industrialising in 1875.
And despite this headstart,
it failed to ignite a second
engine of growth – con-
sumption – leading to an
eventual collapse.

Turning to the US hous-
ing market, Mr Tay said a
recovery is at least three
years away and is tied to la-
bour mobility problems.

“There are jobs in New
York because of the recov-
ery in the financial services
sectors but in California,
it’s pretty much dead. Yet
the guy in California can’t
move because he’s saddled
with a mortgage that he
cannot refinance at a high-
er rate and cannot rent out
because there’s no de-
mand. So he’s stuck.”

Gencos’ extra piped natural
gas to start flowing in Oct

STX OSV gets orders from Norway

OFFSHORE vessel builder STX OSV has secured new
contracts to build two vessels for Norway’s Farstad
Shipping for 1.2 billion Norwegian kroner (S$269
million). The vessels are scheduled for delivery in the
second quarter of 2013.

Stamford Tyres posts 41.1% jump in profit

STAMFORD Tyres Corporation said net profit for the
year ended April 30, 2011, has jumped 41.4 per cent
year on year to $13.3 million as better sales mix of high
performance tyres and earthmover tyres offset rising
tyre costs. South Africa, North Asia and South East Asia
put in strong sales performances. Revenue increased 10
per cent year-on-year to $341.4 million.

Anwell unit gets funding for China plant

ANWELL Technologies said that its wholly owned
subsidiary Dongguan Sungen had secured long-term
funding arrangement of 500 million yuan (S$95.4
million) from the municipal government of Dongguan for
the setting up of the group’s second thin film solar panel
production plant, which is based in Dongguan. With a
target to start production in 2012, the new plant will be
producing Anwell’s latest proprietary products including
tandem junction and advanced multi-junction thin film
solar panels. The group said it aims to achieve 1.5GW
annual production capacity within five years, with
continuing support from the government.

By EMILYN YAP

THE Institute of Banking
and Finance (IBF) is em-
barking on a review of com-
petency standards for the fi-
nancial industry, some five
years after the standards
were first introduced.

It will also be setting the
bar higher for financial rep-
resentatives who wish to
sell structured investment
products, by adding new
modules in an examina-
tion.

Monetary Authority of
Singapore managing direc-
tor Ravi Menon, who is also
chairman of the IBF Coun-
cil, announced these devel-
opments at IBF’s fifth annu-
al conference yesterday.

The IBF is behind the Fi-
nancial Industry Competen-
cy Standards (FICS), which
lists the skills required for
various sectors such as cor-
porate banking, wealth
management and life insur-
ance, and sets out how
training, assessment and
certification should be con-
ducted.

FICS was developed by
the financial industry and
was launched in September
2005.

“It has been about five
years since FICS was intro-
duced. It is now timely for a
review,” Mr Menon said.

“IBF will be working
with its group of lead pro-
viders to re-look the FICS

framework and the curricu-
lum covered by the current
standards.”

Lead providers are a
group of providers conduct-
ing FICS-accredited train-
ing and assessment pro-
grammes for financial insti-
tutions and professionals.

As at end-2010, IBF has
accredited 358 training
and assessment pro-
grammes under FICS. The
number of individuals
trained under FICS came
up to 6,016.

Last year, 60 new finan-
cial institutions adopted
FICS as part of their train-
ing programmes, taking the
total number of organisa-
tions using FICS to 225.

Apart from reviewing

FICS, IBF will be taking oth-
er steps to improve stand-
ards in the financial indus-
try.

“We also want to raise
the competency levels of
professionals dealing with
the broader retail investor
base,” Mr Menon said.

IBF will introduce in the
third quarter of this year
new modules under the
Capital Markets and Finan-
cial Advisory Services (CM-
FAS) examination for CM-
FAS representatives who
wish to sell structured in-
vestment products.

For relationship manag-
ers in private banking,
there will also be a new Cli-
ent Advisor Competency
Standards assessment.

Supply will help them
bridge fuel needs
before LNG supplies
begin in May 2013

Analyst doesn’t
think equities will
move in any big way
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