
By MICHELLE QUAH

BELEAGUERED United Fib-

er System (Unifiber) has re-

ceived a seeming lifeline in

the form of Indonesian busi-

nessman Oei Pheng Lian,

who will take up a control-

ling stake in the loss-mak-

ing company and extend it

a US$35 million loan.

Unifiber announced yes-

terday that it has inked a

deal with Mr Oei’s private

fund, Asia Star Fund,

which will see the fund sub-

scribing for about 3.6 bil-

lion new Unifiber shares at

S$0.05 apiece, for a total

consideration of some

S$180 million.

Mr Oei’s fund, which

will pay for the shares in

cash, will end up with a

51 per cent stake in the en-

larged share capital of the

company.

Asia Star Fund will also

grant a US$35 million loan

to Unifiber. The company

said it will repay the loan

with part of the subscrip-
tion consideration it will
receive from Asia Star
Fund.

Unifiber said it entered
the deal in the hope of stem-
ming the bleed in the com-
pany’s fortunes.

It reported group net cur-
rent liabilities of some
US$27.5 million in its unau-
dited financial statements
for the third quarter ended
Sept 30, 2010. The figure
was some US$40 million at
the company level.

Unifiber is also involved
in a dispute with China Na-

tional Machinery & Equip-
ment Import & Export Cor-
poration (CMEC) over a
US$19.7 million claim by
CMEC.

And its proposed deal to
buy two companies to grow
its woodchip business has
fallen through. The compa-
ny had said in September
that it planned to raise
S$178 million through issu-
ing shares to Falcon Capital
Global Holding, to help
fund Unifiber’s acquisition
of Pacific Global Holding
and Pacific Capital Holding.

Falcon pulled out of the

deal in December as it
could not accept conditions
for the deal laid out by the
Singapore Exchange. Uni-
fiber said yesterday it has
to repay the S$10 million
downpayment which Fal-
con had paid for the deal,
as well as the US$5 million
loan extended by Falcon.

“In view of the forego-
ing, the board (of Unifiber)
has been actively sourcing
for additional financial re-
sources to help stabilise the
financial condition of the
company and ASF (Asia
Star Fund), which has ex-

pressed confidence in the
prospects and business of
the group, has agreed to
the proposed subscription
and the granting of the loan
as a bridge loan pending
the completion of the pro-
posed subscription,” Unifib-
er’s announcement yester-
day said.

Unifiber said it will be
holding an extraordinary
general meeting for share-
holders to vote on the deal.
It said Asia Star Fund will
be seeking a waiver from
the Securities Industry
Council to dispense with

the requirement in Singa-
pore’s Code on Takeovers
and Mergers to make a
general offer to Unifiber’s
shareholders, and that
shareholders will get to
vote on a whitewash resolu-
tion.

Unifiber shares closed
1.5 cents up at S$0.065 yes-
terday, climbing after the
company’s announcement
and the lifting of the trad-
ing halt on its shares.

By LINETTE LIM

RAFFLES Education Corporation
has purchased a commercial pro-
perty known as Merchant Square
for $65 million.

The property – located at the
centre of Merchant Road, Fisher
Street and Angus Street – compris-
es a four-storey office tower and
two blocks of shophouses.

It has a 99-year leasehold from
1993 and a total net lettable area of
50,262 square feet.

The education provider said:
“The directors believe that the pro-
posed acquisition will enable the
company to secure a permanent
place of business instead of using
rented premises and having to
re-locate when the lease is up.”

Raffles Education, which yester-
day exercised the purchase option,
said the acquisition will be funded
by internal cashflows and bank bor-
rowings.

The acquisition value was ar-
rived at “after considering factors

such as the current use of the prop-
erty and the general property mar-
ket conditions in Singapore”. No in-
dependent third party valuation
was conducted, said Raffles Educa-
tion.

Illustrating the financial effects
of the transaction, Raffles Educa-
tion said that based on the tenancy
and services agreements provided
by the vendor – Merchant Square
Pte Ltd – and taking into account
only direct expenses, “the net pro-
fit attributable to Merchant Square

for the financial year ended June
30, 2010 is approximately
$1,835,000”.

The completion of the acquisi-
tion is subject to and conditional
upon the current zoning and ap-
proved use of the property as deter-
mined by the relevant authorities.

Completion of the acquisition is
expected to take place within 12
weeks.

The counter closed trading half
a cent higher at 29.5 cents yester-
day.

Raffles Education buys Merchant Sq for $65m

By LYNETTE KHOO

CHINA Gaoxian is raising
gross proceeds of 210 bil-
lion won (S$243 million) in
the first listing of Korean
Depository Receipts (KDRs)
by an S-chip.

Yesterday, the textile fi-
bre firm said it has priced
30 million KDRs at 7,000
won ($8.082) per KDR,
equivalent to $0.4053 for
each share as one KDR rep-
resents 20 ordinary shares.

The group had targeted
to price its KDR listing at a
premium to the shares
traded in Singapore, which
were last traded at $0.445
before the trading halt on
Wednesday.

This initial public offer-
ing (IPO) prices the KDRs at
nine times price-to-earn-
ings (PE), compared to an
average PE valuation of
18.54 times for more than
20 Korean listed peers, and
China Gaoxian’s 7.74 times
PE in Singapore.

But the group pointed
out that the KDR pricing
represents a 10.4 per cent
premium over the average
closing price of $0.366 for
its Singapore shares over
the last one month.

Shares of China Gaoxian
have been trending up
since news of its Korean
dual-listing plan, hitting an
all-time closing high of
$0.45 on Monday.

Its KDRs will commence
trading on the Kospi Mar-
ket, which is the main
board of the Korean Ex-
change, on Jan 25.

Upon the successful list-
ing of these KDRs, share-
holders will be able to
switch from trading on the
Singapore Exchange to
Korea Exchange within
three working days and
vice versa.

“This flexibility allows
shareholders in Singapore
to access the Korean mar-
ket and enjoy the valuation
differentiation between Sin-
gaporean and Korean mar-
kets,” China Gaoxian said.

During its roadshow in
Korea, the group has met
over 70 institutional inves-
tors. Among them are prom-
inent names such as Tong
Yang Asset Management,
Hana UBS (the Korean
branch of UBS) and Morgan
Stanley (Hong Kong), which
have shown interest by sub-
scribing to China Gaoxian’s
KDRs, according to the
group.

Cao Xiangbin, chairman
and CEO of the group, said
this KDR listing will provide
the company with sufficient
funding sources for its up-
stream integration plans as
well as the shareholders
with arbitrage opportuni-
ties.

China Gaoxian decided
against issuing new shares
in Singapore to raise the
funds due to what it per-
ceived as low valuation
here, which may result in
more shares having to be
issued.

The group will be using
expected net proceeds of
$223.8 million from the
KDR listing for expansion
into upstream production,
as well as for mergers and
acquisitions or joint ven-
tures as and when the op-
portunities arise.

It will install a single
polyethylene terephthalate
(PET) chips production line
with an annual designed
production capacity of
400,000 tonnes, which it
believes to be the world’s
largest. PET chips are the
primary raw materials of
its polyester yarns & fabrics
products.

After completing this in-
stallation, China Gaoxian
would further integrate its
production process, which
it expects to boost the mar-
gins by saving cost.

UNITED Overseas Bank CEO Wee Ee Cheong at a

certification ceremony yesterday, flanked by Annie

Koh (left), dean of executive and professional

education at the Singapore Management University,

and Ong Puay See, CEO of the Institute of Banking &

Finance. The ceremony was for UOB corporate

bankers who received their Financial Competency

Standard (FICS) Certification in corporate

relationship management. The course, which UOB

started in September last year, is conducted by SMU

and accredited by IBF.

REA Group to develop
wind farm in Jiangsu

RENEWABLE Energy Asia
(REA) Group has secured a
concession to develop a
49.5-megawatt (MW) wind
farm in Binhai New Area,
in Jiangsu province of
China. The concession,
awarded by Haimen City,
is part of the Jiangsu
government’s plans to
develop Haimen’s wind
energy resources and
equipment technology. The
Jiangsu government will
provide the land resources
and infrastructure for the
wind farm project, while
REA Group, together with
joint-venture partner
China Datang Corporation
Renewable Power Co Ltd
(China Datang), will be
responsible for the
construction and
subsequent maintenance
of the wind farm. REA
Group will have a 49 per
cent stake in the wind
farm while China Datang
will have 51 per cent. The
total capital expenditure to
develop the wind farm is
estimated at about

500 million yuan (S$97
million).

ICICI begins clearing
SMX’s trade activities

THE Singapore Mercantile
Exchange (SMX) said that
its special clearing
member, ICICI Bank Ltd,
has started clearing and
settling trade activities.
The Singapore branch of
India’s second largest
bank cleared its first trade
on Dec 30 last year for the
SMX Singapore-deliverable

gold futures contract.

SBI Offshore forms JV
with US-based firm

SBI Offshore Ltd has
entered into a joint venture
with US-based Ram
Machine Tooling Inc to
design, build, sell and
service cranes for offshore
drilling rigs in the
Asia-Pacific, Middle East,
Europe and Brazil. SBI
subsidiary Sea Reef
Offshore will hold 70 per
cent and Ram 30 per cent
in the joint-venture
company to be
incorporated.

The textile fibre firm
prices 30m KDRs
at 7,000 won each

China Gaoxian
to raise 210b
won in KDR IPO

Oei Pheng Lian to
take 51% stake,
extend US$35m
bridging loan

Unifiber says it

entered the

deal with Mr

Oei in the hope

of stemming

the bleed in

the company’s

fortunes.
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