
C
URRENTLY in the news
are two unrelated pro-
posals to tighten the
laws on child support
and parental mainte-

nance. Both topics go to the heart
of society and even after the pro-
posed changes are passed, as un-
doubtedly they will be, the issues
won’t go away.

As the proposals go before Par-
liament, one wonders if our MPs
will see the irony: the “unsupport-
ed” child who, decades later, uses
a similar argument to that em-
ployed by the parent (usually pov-
erty) to deny maintenance.

In September, it was reported
that the government is reviewing
the Women’s Charter, Singa-
pore’s key piece of legislation
overseeing marriage, divorce and
maintenance issues.

It is proposing changes that
will encourage ex-spouses to pay
up. Those who default on mainte-
nance payments may be sent for
financial counselling or ordered
to do 40 hours of community serv-
ice. Complainants will also be
able to get the defaulter’s employ-
ment information from the Cen-
tral Provident Fund Board.

Yesterday, 10 Members of Par-

liament introduced a Private
Member’s Bill to amend the Main-
tenance of Parents Act.

Among the recommendations
are compulsory attendance of
both the parents and children at
mediation sessions.

And if the children say they
are unable to support the par-
ents, the Commissioner for the
Maintenance of Parents Act
would have the power to go
through government records to
check if these claims are true.

If passed, the Bill would give
the commissioner the power to ac-
cess data from government agen-
cies such as the CPF Board and
the Inland Revenue Authority of
Singapore to locate a missing re-
spondent and uncover their
means to pay.

Typically, parents who renege

on child support (still overwhelm-
ingly fathers) cite financial diffi-
culties. Besides the genuine low-
or no-income fathers, there are,
of course, many instances of men
who would rather have nothing
to do with their ex-wives and chil-
dren.

There are also cases of men
who deliberately stop working or
bankrupt themselves to show the
courts their new-found financial
status.

Children who refuse to fund
their parents’ retirement invaria-
bly also plead poverty. Some will
back up their arguments with
emotional stories, of parents who
abused or neglected them when
they were children.

Regardless of the reasons giv-
en by parents and children as to
why they can’t or won’t support
their children and parents, the
state, if it does not act, would be
saddled with these sad cases.
Hence the latest attempts to boost
the respective laws to enforce pay-
ment.

But amending the laws will do
little for harmony in the family.
Not least because there will al-
ways be individuals who should
never become parents. Neither a

father’s love nor filial piety can be
legislated.

When we get to the stage
where fathers run away from
their children and children aban-
don destitute parents, a litany of
problems will have preceded
such a situation. By legislating,
the material problems may be
solved – but others will arise.

The father’s rage against his
ex-wife and children will be mag-
nified. And a child’s fury at being
forced to support parents who
did no parenting will be vented in
other ways.

It’s karmic in a way and inter-
esting that the government is us-
ing the power of the state to inter-
vene – or to try and stop the
wheel coming around. Concur-
rently, we have to make sure that
structures are in place to look af-
ter children in need.

Even more critically, the state
has to step up building more facili-
ties for the old and infirm, and de-
veloping comprehensive services
required by an ageing society.
With a rapidly ageing population,
advances in medicine in prolong-
ing life leading inevitably to rising
numbers suffering from senility
and dementia, even the most filial
sometimes will run away.

By TEH SHI NING
THE global economy is
moving toward a
multi-reserve currency
regime and this ought to
be welcomed rather than
feared, a visiting academic
said here yesterday.

Amid international
debate over currency
wars, Barry Eichengreen,
economic and political
science professor at the
University of California,
Berkeley, focused on the
longer term at the Institute
of Banking and Finance’s
(IBF) fourth annual
Distinguished Speaker
Series.

Technology has
eliminated the cost of
switching between
currencies for importers,
exporters, and bond
underwriters, while the
global economy has
expanded sufficiently to
support deep and liquid
markets in more than one
currency, he said.

Examining the three
most likely candidates in a
multi-reserve world,
Prof Eichengreen noted
that pessimism over the
euro remains pervasive
but thinks there is more
reason for pessimism over
the US dollar.

“The dysfunctional,
polarised politics in the US
makes it harder for us to
bring the budget deficit
under control and raises
the question of whether
the US will come to grips
with these problems before
things get out of hand,” he
said.

He thinks China’s
moves to internationalise
the yuan may unfold
“more quickly than people
anticipate”.

Already, China is
encouraging neighbours to
trade in yuan and is
moving away from its old
export-dependent
development model to
boost domestic demand,
he said.

Chinese officials have
shown seriousness over
moves to a more open
financial system and
allowing the yuan to rise is
in its interest.

On the current quarrel
over the yuan’s value,
Prof Eichengreen said: “My
fear is that American
politics, which is pushing
policymakers to bash
China a bit to move more
quickly, may slow
adjustment rather than
speed it up.”

At last night’s gala
dinner, the IBF conferred
its Distinguished Financial
Industry Certified
Professional title on 15
senior management
executives from the
financial industry.

ELI Lilly & Co will close its drug
discovery centre in Singapore,
three years into a five-year,
US$150 million plan to expand it.

About 130 employees will be
affected by the closure, which will
take effect as of the end of Decem-
ber, a Singapore-based external
spokeswoman who declined to be
identified said in an e-mail yester-
day.

Projects developed in the city-
state will be transferred to the
company’s headquarters in Indi-
anapolis, she said. Dow Jones
Newswires reported the news ear-
lier.

Lilly is on track to cut costs by

about US$1 billion by 2011, chief
executive officer John Lechleiter
said in September.

The company said last year it
was reorganising its research op-
erations to address an “increas-
ingly complex, slow, and expen-
sive” drug development process.

The closure “is part of our on-
going business reviews to ensure
we are structured to most effi-
ciently bring innovative new med-
icines to patients”, the spokes-
woman said.

Lilly said in 2007 it planned to
spend US$150 million over five
years to expand the centre, with a
focus on translating basic re-

search into treatments for cancer
and type 2 diabetes.

The company said it planned
to identify two potential drug can-
didates at the centre within five
years.

The centre’s employees will be
able to apply for “limited jobs” at
Lilly’s headquarters or to take a
severance package, the company
said.

The announcement comes
nine days after Singapore’s gov-
ernment said it wanted to
strengthen ties between govern-
ment-funded scientists and insti-
tutes as it seeks to hasten returns
on its investment in research and
development.

Singapore has spent almost
$20 billion over the past decade
to become a scientific research
hub and plans to spend $16.1 bil-
lion over the next five years, it
said.

“We regret Lilly’s decision,”
Beh Kian Teik, director of biomed-
ical sciences at the Economic De-
velopment Board, said in an e-
mailed statement.

Novartis AG, GlaxoSmithKline
Plc, and Roche Holding AG have
also set up research labs in the
city state.

Lilly will continue to operate a
clinical trial unit at the National
University of Singapore, it said. –
Bloomberg

By CHUANG PECK MING
EVEN though Singapore’s
economy is on track to hit
the 13-15 per cent growth
target this year, it may still
slip into a “technical reces-
sion” soon.

Senior Minister of State
for Trade and Industry
S Iswaran said that this
could happen in the later
half of the year because of
the volatility of the biomedi-
cal manufacturing (BMS)
sector, which already
helped sink the economy in
the July-September period.

“A technical recession –
which analysts define as
two consecutive periods of
negative quarter-on-quar-
ter growth – could happen

in the second half of the
year,” Mr Iswaran said at
Parliament yesterday.

“If this happened, it
would largely be a reflec-
tion of the sharp swings in
the BMS cluster.”

Due to a shift in the val-
ue-mix of products and
plant maintenance shut-
downs, along with a correc-
tion of the sharp rebound
in the first half and comple-
tion of key projects in the

construction sector, the
economy tumbled by a quar-
ter-on-quarter seasonally
adjusted 20 per cent in the
third quarter.

A technical recession in
the second half means the

economy would post anoth-
er quarter-on-quarter fall
in the last three months of
the year.

Year-on-year, Singa-
pore’s economy expanded
17.9 per cent in the first six

months of 2010, and 10 per
cent in Q3.

Mr Iswaran said the
pace of recovery in the glo-
bal economy is tipped to
stay subdued for the rest of
the year. “This will affect
the performance of our
manufac tur ing and
trade-dependent services
sector,” he said.

“The BMS cluster could
also continue to be affected
by some scheduled plant
maintenance shutdowns.”

But these are likely to be
offset to some extent by the
growth in global demand
for electronic products –
which will lend some sup-
port to the local electronics
and precision engineering
clusters – and by more tour-
ists coming to Singapore,
driven by a resurgent Asian
market and drawn here by
new attractions such as the
integrated resorts.

Eli Lilly to shut down drug discovery centre
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Neither a father’s love nor
filial piety can be legislated

The state must protect children in need as well as the old and infirm

‘The BMS
cluster could
also continue
to be affected
by some
scheduled
plant
maintenance
shutdowns.’
– Senior Minister of State

for Trade and Industry
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YESTERDAY IN PARLIAMENT

Iswaran warns of ‘technical
recession’ in 2nd half of 2010
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