
By CONRAD TAN
[SINGAPORE] Europe has
the necessary resources to
stop the sovereign debt cri-
sis there from spiralling out
of control, but it needs to
muster the political will
and unity to do so.

Government of Singa-
pore Investment Corp (GIC)
group chief investment offic-
er Ng Kok Song, also said
that they have to solve the
problems “now before they
grow even bigger in the fu-
ture”.

“To say that it’s an exis-
tential threat is perhaps
overstating it, but they’ve

got certain challenges
which they’ve got to work
through,” Mr Ng told BT on
the sidelines of a media
briefing by the Wealth Man-
agement Institute, which

he chairs. As he spoke, Eu-
ropean leaders announced
a new deal to write down
the value of Greek govern-
ment debt held by banks
and other private investors
by half – reducing Greece’s
debt burden – and to ex-
tend the reach of the euro-
zone’s bailout fund to
around one trillion euros
(S$1.76 trillion) through lev-
erage.

But even if the latest
plan succeeds in restoring
confidence in financial mar-
kets, the United States and
Europe are likely to face a
long slog ahead in reducing
their debt burden.

“The basic phenomenon
that I think more and more
investors have got to wake
up to is that we have an on-

going deleveraging process
in the developed econo-
mies,” Mr Ng said.

“The level of total debt
as well as central govern-
ment debt in these econo-
mies has risen to levels
where their sustainability
is being called into ques-
tion. So you have this revul-
sion in the sovereign bond
markets, particularly in Eu-
rope.”

That deleveraging “is go-
ing to mean perhaps
sub-par economic growth
in these major economies”,
he added. “The question is,
can you look for this growth
in the emerging economies;
will the emerging econo-
mies grow fast enough; will
they leverage up in order to
compensate for the delever-

aging that’s going on in the
developed economies”.

“So the volatility that
we’re seeing in markets is a
reflection of these two un-
derlying shifts that are tak-
ing place. These are seis-
mic shifts that are occur-
ring in the global econo-
my.”

All investors, including
GIC, “will have to face the
reality that we’re in this
new situation and the most
important thing is to be real-
istic about the kind of in-
vestment returns that you
are likely to be able to earn
while the global economy is
undergoing this change”,
he said.

“Facing the reality and
setting expectations is a
very important part of deal-
ing with the challenge that
we have.”

Europe needs political will, unity to halt debt crisis

By CONRAD TAN
[SINGAPORE] The Wealth
Management Institute
(WMI) is reviewing its
standards and curriculum
for training private bankers
and other wealth-manage-
ment professionals to pre-
pare them for a more diffi-
cult investing environment.

Wealth advisers and in-
vestors need to adjust to a
world in which even basic
tenets of investing are now
in doubt, said Government
of Singapore Investment
Corp group chief invest-
ment officer Ng Kok Song,
who is also the founder and
chairman of WMI.

“You have a challenging
situation now with regard
to risk because investors
and wealth advisers are so
used to the concept of a
risk-free rate, and the
risk-free rate has always
been represented by the
government bonds of the
developed economies.

“Today, the risk-free na-
ture of quite a number of
these sovereign bonds is be-
ing called into question, be-
cause people are talking
about the haircuts that
need to be applied to the
bonds that are issued by
some of the developed econ-
omies in Europe.

“So the whole concept of
risk has got to be re-exam-
ined and investors as well
as wealth advisers have got
to be retrained for the new

paradigm in the global
economy.”

An advisory committee
led by Mr Ng will review the
curriculum of all WMI train-
ing programmes and pro-
pose changes and updates
based on the current and
expected future needs of
the wealth management in-
dustry. He will be assisted
by WMI chief executive Cyn-
thia Teong and WMI direc-
tor Aaron Low.

The committee will also
suggest updates and chang-
es to the Financial Industry
Competency Standards ac-
creditation framework,
launched by the Institute of
Banking and Finance in
September 2005, to raise
the standards of workers
and training providers in
the financial sector.

The review is expected

to take six to nine months,
and the committee will
present its findings in the
second half of next year, Ms
Teong said.

Other high-profile mem-
bers of the advisory commit-
tee include Citi Private
Bank chairman Deepak
Sharma, who is also
co-chair of the Private Bank-
ing Industry Group; DBS
Group wealth management
head Tan Su Shan; and
Bank of Singapore CEO Ren-
ato de Guzman.

One of the broad aims of
the review will be to exam-
ine how to restore pri-
vate-banking clients’ trust
in banks, which suffered
during the financial crisis,
Mr Sharma said. That
would mean a focus on mak-
ing sure that wealth advis-
ers are competent and are

able to offer objective ad-
vice to customers, and that
the risks of products they
sell are transparent.

“There’s a huge trust def-
icit between the client to-
day and the provider,” Mr
Sharma said. “We need to
build that trust. That’s the
only sustainable business
model we can have.”

Over 3,000 participants
have attended WMI’s vari-
ous training programmes
since it was formed in
2003, including private
bankers, regulators and
even private investors,
from Singapore and else-
where in Asia, Mr Ng said.

“I hope we can train an-
other 5,000 over the next
five years,” he added. “We
intend to become the fore-
most wealth management
training institute in Asia.”

US, Europe likely to
face long slog ahead
in reducing debt

Global markets toast
European debt deal
SCEPTICS who thought eurozone
leaders could not pull off a deal to
address the region’s financial crisis
had to eat humble pie at 4am in
Brussels. The preliminary agreement,
though lacking in important details,
was obviously good enough for the
markets for now. Asian and European
stocks surged yesterday on the news.
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Weak growth over next
few quarters: MAS
EXPECT “stalled” or weak growth over
the next few quarters, before the
Singapore economy makes a modest
recovery in the second half of 2012,
said the Monetary Authority of
Singapore yesterday. The central bank
noted that growth may slow to below
its potential rate of 3 to 5 per cent in
2012.

FRONT PAGE

Wealth Management Institute
reviewing curriculum
THE Wealth Management Institute is
reviewing its standards and
curriculum for training private
bankers and other wealth-
management professionals to prepare
them for a more difficult investing
environment. An advisory committee
will propose changes and updates
based on the current and expected
future needs of the wealth
management industry.
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Laundering proceeds from tax
offences to be made a crime
SINGAPORE will soon make it a crime
to launder the proceeds from tax
offences, to keep its financial centre
clean. Monetary Authority of
Singapore managing director Ravi
Menon said yesterday tougher
penalties to deter money laundering
and terrorism financing may also be
on the cards.
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GMG shares recover
after early fall
RUBBER plantation owner GMG
Global’s shares recovered from an

initial drop yesterday to close up 2.1
per cent after it unveiled plans to raise
net proceeds of $344.1 million through
a sharply discounted rights issue.
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Parkson launches IPO at
at 94 cents a share
DEPARTMENT store operator Parkson
Retail Asia yesterday launched its
initial public offering of 147 million
shares at 94 cents each for a
Singapore Exchange mainboard
listing. The $138 million IPO consists
of 80 million new shares and 67
million vendor shares. The new shares
represent about 11.8 per cent of
Parkson’s enlarged issued share
capital of 677.3 million shares.
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Car loans get bigger
as COE premiums rise
AS COE premiums continue to spiral
upwards, motorists are chalking up
heavier loans, though the demand for
new vehicle loans is also falling.
According to the Credit Bureau
Singapore, the average loan quantum
for vehicle loans in July has shot up to
$85,105, compared to $74,399 a year
ago and $61,511 in 2009.
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BOJ cuts Japanese
growth forecasts
THE Bank of Japan yesterday eased its
monetary policy only marginally even
while it sharply downgraded its
forecast for the nation’s economy next
year. This is despite the fact that the
yen stayed near a new record low
against the dollar. Meanwhile,
speculations of official intervention to
weaken the yen failed to materialise.
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US economy expands at
fastest pace in a year
THE US economy grew at its fastest
pace in a year in the third quarter as
consumers and businesses stepped up
spending, creating momentum that
could carry into the final three months
of the year. US gross domestic product
expanded at a 2.5 per cent annual rate
in the third quarter, the Commerce
Department said in its first estimate
yesterday.
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WMI reviewing
training curriculum
for professionals
in the industry

Mr Ng: They have to solve
the problems ‘now before
they grow even bigger’
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