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Summary of Updates
(March 2021 - Version 4.7)

The updates made to the CMFAS Module 1A (November 2020 — Version 4.6) are summarized as
follows:

*Additions / updates / corrections are indicated in blue italics.
Deletions are indicated in strikethrough.

Section and page references relate to the updated study guide.
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Chapter 1 — The Capital Markets Industry in Singapore and Participants in the Capital Markets
Learning 1 Origin of the relevant rules and requirements governing securities and derivatives trading
Objectives and clearing including:

e Securities and Futures Act

e Mainboard and Catalist Rules
e SGX-ST Rules

e CDP Clearing Rules

s—DVP Rules

e CDP Depository Rules

e Futures Trading Rules

e SGX-DC Clearing Rules

5 These regulatory bodies are responsible for originating and issuing the relevant rules and
requirements governing the trading and clearing of securities and derivatives trading, including:

e Securities and Futures Act (SFA)

e SGX Mainboard Rules

e  C(Catalist Rules

e  SGX-ST Rules

e  CDP Clearing Rules

+— Delivery- Versus-Payment{DVP}-Rules
e  CDP Depository Rules

e  Futures Trading Rules

e  SGX-DC Clearing Rules

8-9 | All trades executed on SGX are required to be settled on T+323,

3 Refers to T+32 exchange business days, which is-3 2 exchange business days after the trade day.
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Chapter 4 - The Trading System and Infrastructure

Learning 96 Settlement

Objectives ) o .
4 Know the mode of delivery and settlement for trades in eligible securities.
v Be familiar with the time table for settlement of trades.

443 103 | Section 4.4.3 on Continuous All Day Trading has been deleted.

Continuous

All-Day

Trading
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4.4.6 107

Orders - Section 4.4.6 Orders'’
108

17SGX-ST Rule &3 8.5 — Orders; SGX-ST Regulatory Notice 8.5.2 — Minimum Bid Size and SGX-ST Regulatory Notice
11.4.2(g) — Application of the Forced Key
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The minimum order size is 1 board lot on SGX-ST save for the unit share and buying-in market.
The number of shares or units in a board lot is as determined by SGX-ST. Orders may be in
multiples of a board lot or as otherwise determined by SGX-ST.

As prescribed by SGX-ST, the minimum bid size and force order range of the following products
as are follows:
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. Minimum Bid | Forced Order
Product Price Range (5) o e
IStock (excluding preference shares), Below 0.20 0.001
Real Estate Investment Trusts (REITs) —
business trusts, company warrants, 0.20 to below 0.995 0.005 )
. +/~ 30 bids
and any other class of securities orl
futures contracts not specified in thig 1.00 and above .01
table
Below 0.20 0.001
Structured warrants 0.20-1.995 0.005 +/- 30 bids
2.00 and above 0.01
0.01 or 0.001 as
ff;:jg iz t::dEdf unds and exchange All determined by || +~ 30 bids
SGX-ST
Debentures, bonds, loan stocks and)|
preference shares gquoted in the 51 All 0.001 +/- 30 bids
price convention
Debentures, bonds, loan stocks and)| i e
preference shares quoted in the S100) All 0.001 br';s !
price convention
The minimum bid sizes as shown in the table apply to securities and futures contracts
denominated in all currencies, with the exception of the Hong Kong Dollar (“HKD”), Renminbi
(“RMB”) or Japanese Yen (“JPY”). For securities and futures contracts traded in HKD, RMB and
JPY, the minimum bid sizes shall as far as practicable be aligned to the minimum bid sizes
applicable in Hong Kong and Japan respectively.
SGX-ST provides a pre-execution error trade prevention mechanism, known as the “Force Key”
function to minimise the occurrence of error trades arising from the erroneous entry of order
prices. The Force Key is intended to complement, and not replace, Trading Members'
responsibility to adopt adequate and appropriate measures and practices to safequard against
the execution of error trades. Orders entered at prices outside the price range specified by SGX-
ST (“Forced Order Range”) must be confirmed by the use of the Forced Key function before those
orders can be submitted™®.
18SGX-ST Regulatory Notice 11.42(g) — Application of the Forced Key
Save as otherwise prescribed by SGX-ST, each order entered into the Trading System must
specify the unique Position Account code, the Trading Account code and the price (where
relevant) and quantity of the security or futures contract. The Trading Member shall ensure
that each order entered into the Trading System is capable of being identified and traced to
the relevant customer®.
19SGX-ST Rule 8.5.3 — Orders
4.5.4 116 | If a selling customer fails to deliver, buying-in will be performed in accordance to the Clearing
Relationship Rules.

between
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Customer ,
and Trading Ccbhp.3°
Member
39 cDPRides 6-7-4—Buying-inPrecedures-Footnote 39 has been deleted.
4.5.6 117
Settlement
Dates
Type-of byselling Y customer s to-buying | by-buying against | Buyingin
Trade eustomer eustomer | eustemer eustorner against
eustomer
Other BAR Sther Other BAP | Other | VPR | Other
Ready
.. FH3er H4or
Ssecdrites
and against against
3 deliverys | deliverys = 3| =2 |4 | =4 =
later islater
eleared by
&bp
HE+Hda+
Marginable against LTE
Futures HE3 - delvery He3 - 3 - 2 He3
Eontracts wriehever
isHater
H4or
Ready .
Matketfor | 12305 _ g. , S—T _ T4 _ 5 3
iz later
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Unless otherwise stated by SGX-ST and subject to SGX-ST Rule 9.1A.2, the intended settlement
day and eligibility for clearing of a trade that is executed on the Trading System or reported to
SGX-ST is as follows:

Ready market (for securities other than wholesale corporate . .
T+2 Eligible for clearing by COP

bonds)

Market for Marginable Futures Contracts LTD+2 | Eligible for clearing by CDP
Not eligible for clearing by

Market for wholesale corporate bonds T+2

cDpP

Unit share market (for securities other than wholesale o .
T+2 Eligible for clearing by CDP
corporate bonds)

Buying-in market T+1 Eligible for clearing by CDP

Where T is the date on which the trade is executed and LTD is the Last Trading Day.
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http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=2
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